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Unemployment Insurance 
for farmers 
and farm workers 


This booklet answers general questions on how full-time 
farmers, part-time farmers and farm workers may qualify 
for UI. 


How is farming defined for the purposes 
of Unemployment Insurance (Ul)? 


For UI purposes, farming includes activities such as sowing, 
haying, harvesting, growing fruit, grain or vegetables, ploughing, 
dairying, animal husbandry, maintenance of buildings and fences, 
wood cutting, horticulture, operating a sugar bush and raising 
poultry, rabbits or pigs. However, raising mink is not considered 
a farming activity, nor is caring for someone’s livestock. 


How does Ul define the farming season? 


For UI purposes, the farming season begins on the first Sunday 
in April and finishes on the last Saturday of the following 
September. This period is the same throughout Canada, regardless 
of the duration of the local growing season. 


The off-season begins with the week in which October 1 falls and 
ends with the week in which March 31 falls. This period is the 
same throughout Canada, regardless of the climatic conditions 
in any given province. 


2 Unemployment Insurance and farming 


1 How can full-time farmers, 
part-time farmers and farm workers 
qualify for Ul benefits? 


If you want to claim unemployment benefits, you must: 


m have worked in insurable employment. If you work at 
least 15 hours in a week or earn at least the minimum 
insurable earnings in a week, that is considered one 
week of insurable employment ($156 per week in 1994). 
Ask your employer whether or not your earnings are 
insurable, or contact your district office of Revenue 
Canada. 


m be without work and without pay for at least seven 
consecutive days. This is called an interruption of 
earnings. 


m= have worked in insurable employment for at least 12 
to 20 weeks during the past 52 weeks or since your last 
UI claim, whichever period is shorter. This (qualifying 
period) could be extended if you did not work because 
you were ill, injured, pregnant, taking an approved 
training course or were in prison. 


mw be available and looking for work. Please note that if 
you are collecting UI during the off-season, your 
benefits will be affected if your farm work (such as 
harvesting, branding or operating a sugar bush) 
prevents you from looking for a full-time job. 


You may also be entitled to special benefits if you are ill, hurt, 
pregnant, have had or adopted a child. Pamphlets available at 
the CEC nearest you explain how you may qualify for these 
benefits. 
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2 Are there special requirements 
for full-time farmers? 


Full-time farmers cannot collect UI at any time during 
the farming season!. However, you may be eligible for 
benefits during the off-season if you have worked at a 
job in which you paid UI premiums. 


3 Are there special requirements 
for part-time farmers? 


If you have another job in which you pay UI premiums, 
and your farming activities are only minor, you may 
receive UI benefits any time of the year if you meet the 
regular criteria. 


1 There is an exception to this rule when you buy or sell a farm within that 
farming period. If you are collecting UI and buy a farm after the season 
begins, your benefits could be stopped. If you sell your farm before the 
season ends, you are eligible for benefits if you meet the other requirements. 


4 Unemployment Insurance and farming 


4 Are there special requirements 
for farm workers? 


You may be eligible for UI if you do farm work such as 
planting, picking, haying, ploughing, or wood cutting and 
so on, throughout the calendar year and meet the same 
eligibility requirements as people in other jobs. However, 
in a calendar year, you must work at least seven days for 
the same employer before you can start paying UI 
premiums. After the seven days have been worked, you 
are covered retroactively to your first day on the job. 


Example: 


Say you get a job on a farm and work 3 days the first week and — 
then 4 days the second week. You now have worked 7 days for | 
the same employer and you can now be covered by Unemployment _ 
Insurance if your job, as we said earlier, meets the same require- _ 
ments as other jobs. In other words, you must work at least © 
15 hours a week or earn the minimum insurable earnings each _ 
week. - 
Since the minimum earnings changes each year ask your boss — 
or a CEC how much the minimum is for this year. If your job | 
meets all these requirements, you are in insurable employment _ 
and your employer deducts Unemployment Insurance premiums _ 
from your pay. 


If you are employed by several different employers, you 
can contribute to the UI program if you work at least 
seven days for each one and then meet the other 
requirements. 

Some farm workers accompany the same employer to 
different farms. If you are hired and paid by the same 
employer, you are considered to be working for the same 
employer. 
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5 Can Il earn money while I’m collecting UI? 


You can earn up to 25 per cent of your weekly UI benefits 
and still receive your full amount. Your earnings over that 
amount are deducted dollar for dollar from your UI 
cheque. 

For example, if you receive $200 a week on UI, you 
can earn 25 per cent, or $50 per week, without your 
benefits being affected. 

You must always report the total amount you earn. We 
will calculate the amount of benefits payable to you using 
this 25 per cent rule. 

You can work at a part-time job while collecting UI, 
but you must actively look for a full-time job in order 
to continue receiving benefits. 


6 Unemployment Insurance and farming 


6 What if | receive income from 
farming while I’m collecting UI? 


For the purposes of UI, 15 per cent of your total income 
or receipts is considered your net earnings. These earn- 
ings include government subsidies and income from the 
sale of such items as milk, eggs, cattle and wood. You 
may receive income from your farming activities, such 
as selling produce, grain? or cattle, while you’re collect- 
ing UI. When that happens, you must declare 15 per cent 
of the total amount you receive during the week the sale 
is made. 

Let’s say you are receiving $300 (gross) per week in UI 
benefits and that one given week, you sell produce worth 
$600. You must, for that week, declare 15 per cent of 
the sale of produce, which amounts to $90 (15% x $600 
= $90). Because you can earn 25 per cent above your 
UI benefits, we will make the necessary calculations on 
your behalf. In this example, your UI benefit for that 
week will be $285 before deductions ($300 (amount) + 
$75 (25% of amount) — $90 (declared earnings) = $285). 


2 Grain sales are reported as follows: 


1. Cash payment 
When grain is sold on delivery to the elevator and a cash ticket is 
received, 15 per cent of the gross amount (previous advances or leans 
may not be deducted) of the sale must be declared in the week in which 
the sale was made. 


2. Deferred payment 
When grain is sold on delivery to the elevator but a post-dated cash 
ticket is received, 15 per cent of the gross amount of the sale must be 
declared in the week in which the sale was made. 


3. Final payment 
When you receive your final Canadian Wheat Board payment, 
15 per cent of the gross amount must be declared in the week in which 
the cheque was issued. If you receive the cheque after your Claimant’s 
Report form has been mailed, contact your CEC so the adjustment can 
be made. 


4. Storage ticket 
When grain is delivered to the elevator but not sold, nothing will be 
declared until the grain is actually sold. Then 15 per cent of the gross 
amount must be declared in the week in which the grain is sold. Any 
storage cost deducted from the payment cannot be deducted from the 
gross amount. 
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Dairy farmers, or other types of producers who get 
payments at regular intervals, will have 15 per cent of 
the amount earned declared as earnings while collecting 
UI. This amount must be declared each week while receiv- 
ing benefits. 

For example, if you are getting $300 per week on UI 
and draw $250 in a week for your milk sales, you must 
declare $37.50 a week ($250 x 15% = $37.50). Because 
you can receive 25 per cent per week above the amount 
you earn on UI without your benefits being affected, your 
UI benefits, in this example, before deductions will not 
change per week. 

If you receive government subsidies, you must declare 
15 per cent of the gross subsidy amount for the week the 
cheque was issued. 

Again, remember to always report 15 per cent of all 
income received from farming activities. As for the 
25 per cent rule concerning the total of your total UI 
benefits, we will make the necessary calculations for you. 


Government grants for purchasing farm implements and income — 
from the following sources are not considered subsidies and won’t | 
affect your benefits: : 


a Company advance from the elevator 
= Canadian Wheat Board advance 

» Western Grain Stabilization payments 
= Crop and Hail Insurance payments 


w Prairie Crop and Provincial Drought 
Assistance Program payments 


= Farm Purchase Program (interest rebate) payments 
a Federal Excise Gasoline Tax refund 
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7 Can my spouse and children 
collect Ul benefits? 


If their participation in farming is so minor in extent that 
the income represents only a small portion of their total 
earnings, they could collect UI, if they’re eligible, at any 
time of the year. 

If they receive any farm-related income while they’re 
collecting UI, 15 per cent of this income will be consid- 
ered their net earnings (see question 6 on income from 
farming activities). 

However, if they are only paid employees on your farm, 
or receive no farm income at all, they may be eligible to 
claim UI throughout the year. 

For more information on the employment of spouses, 
see the information sheet called UI and you: If you work 
for a relative (IN-027). 


8 Where can we get more information? 


Your CEC has pamphlets which explain all aspects of 
Unemployment Insurance. We also offer, at most offices, 
job information, referrals, counselling, job finding clubs, 
and job search strategy sessions. We can also tell you 
about mobility grants and Canadian Jobs Strategy train- 
ing programs to improve job prospects for people and 
communities. 

You can get more information about insurable earn- 
ings and premiums from your district office of Revenue 
Canada. 
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Note: 


Revenue Canada, under the Income Tax Act, is responsible for 
deciding on the insurability of employment and collecting the 
premiums remitted to the UI Program by employers on behalf 
of their employees. 


9 What else should | know about 
Unemployment Insurance? 


Appeals 


If you do not agree with a decision regarding your claim 
for benefits, you may appeal. Let your insurance agent 
know why you do not agree with a decision and ask for 
a review. If you still do not agree you may appeal to the 
Board of Referees if you do so within 30 days after you 
have been notified of our decision. 

If you do not agree with the Board’s decision, you have 
the right to appeal at later stages to the Umpire and then 
the Federal Court of Canada. 


Your rights under the Privacy Act 


Under the Privacy Act, you have the right, on written 
request, to have access to records held by the federal 
government that contain personal information about you. 

You also have the right to request correction to that 
information and have notations made to your file if a 
request for correction has not been accepted. 

To find out more about your rights and the uses of your 
unemployment insurance and employment records, con- 
sult the publication Info Source (Sources of Federal 
Government Information). 

Copies of Info Source are available for public reference 
at municipal libraries and at selected Canada Post Offices. 
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A reminder 


Knowingly making false or misleading statements is an 
offence under the law. Human Resources Development 
Canada has control programs to detect abuse of the Unem- 
ployment Insurance (UI) Program. We also investigate third 
party reports of UI abuse. 

During the fiscal year 1993-94 we conducted over 1.1 mil- 
lion investigations and uncovered about $231 million in over- 
payments. In addition to recovering overpayments, we have 


imposed about 131,000 penalties and undertaken 948 
prosecutions. 


Finally, we also have a disclosure policy. If a claimant or 
employer admits to abuse before an investigation is begun, 
there is no penalty or prosecution. All overpayments, how- 
ever, must be paid back. 


For further information, contact your local Canada Employ- 
ment Centre. 


This brochure contains general information only. When a 
question arises, the Unemployment Insurance Act and Regu- 
lations must govern. 


Produced by Communications (Insurance) 
Human Resources Development Canada 


Printed in Canada 
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